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1 Introduction

1.1 Purpose of the Guide

This document has been produced by Lloyd’s, in conjunction with the Lloyd’s Market Association (LMA), as Lloyd’s Supplementary Guidance to assist the market with the creation of Market Reform Contract Endorsements (MRCEs) in respect of insurance and (facultative and non-proportional excess of loss treaty) reinsurance risks underwritten by Lloyd’s Brussels with effect from 01 January 2019.

This document does not seek to repeat the content of the ‘Market Reform Contract Endorsement (Open Market) Implementation Guide’ v1.3, which is already in existence to define the MRCE standard, including the layout and content of a standard form, but should be read in conjunction with it.

Wherever possible, the numbering used, e.g. for paragraph headings, in this document replicates the numbering system within the Market Reform Contract Endorsement (Open Market) Implementation Guide’ v1.3 (December 2018).  Where there is no supplementary guidance, the paragraph/section within this document has been left intentionally blank.

This document should also be read in conjunction with the following guidance, for use in creating the Market Reform Contracts to which the MRCE are attached/appended, all of which may be found at http://www.londonmarketgroup.co.uk:

· Market Reform Contract Open Market Implementation Guide’ v1.9 (September 2018)
· Market Reform Contract Data Dictionary Version 1.9 (September 2018)

· Market Reform Contract (Open Market) Implementation Guide, Lloyd’s Brussels Supplementary Addendum v 1.1 (December 2018)
· MRCE Data Dictionary (v1.1) (December 2018)
· Contract Certainty Code of Practice
Overall, existing market practices for processing a change to the terms or scope of a direct risk will remain unchanged. Therefore, brokers will continue to negotiate and agree endorsements (MRCE) with the contract agreement parties (specified in the underlying MRC) as they do today.

For further information regarding the operation of Lloyd’s Brussels itself, reference should be made to the Lloyd’s Brexit Toolkit and/or questions directed to brexit@lloyds.com. Information on Lloyd’s Brussels, its licensing, regulatory and compliance requirements is contained in Crystal.- www.lloyds.com/tools-and-systems/crystal
1.2 Intended Audience

{intentionally left blank}.

1.3 Background

Article 50 was invoked on 29 March 2017, so the UK is due to leave the EU on 29 March 2019.
Irrespective of any transitional arrangements that may be put in place, Lloyd’s has set up Lloyd’s Insurance Company S.A. (known as Lloyd’s Brussels). This is an insurance company that is a subsidiary of the Corporation. It has been authorised to underwrite non-life insurance and non-life reinsurance risks within the European Economic Area (EEA), for policies incepting on or after 01 January 2019. 
Other than the UK (and potentially Monaco, for which a licence has been applied for, but not yet authorised by the regulator), Lloyd’s Brussels is not licensed to underwrite risks outside of the EEA.  Therefore, placements that include risks in (non EEA) countries where Lloyd’s Brussels is unlicensed will have to be priced separately and the MRC will need to be split, or have separate sections for EEA/non-EEA risks accordingly. The Lloyd’s Brussels licensed section (or separate MRC) must be bound using the outsourced Managing agents Lloyd’s Brussels stamp with the remainder under the syndicate stamp. Different contractual terms and conditions may also apply, dependent upon the location of risk. 
The EEA countries include Austria, Belgium, Bulgaria, Czech Republic, Cyprus, Denmark, Estonia, Finland, France, Germany, Greece, Hungary, Iceland, Ireland, Italy, Latvia, Liechtenstein, Lithuania, Luxembourg, Malta, Netherlands, Norway, Poland, Portugal, Romania, Slovakia, Slovenia, Spain, Sweden.
NB. All open market risks underwritten by Lloyd’s Brussels (by Lloyd’s Underwriters on behalf of Lloyd’s Brussels) must be presented on an MRC format, to enable the relevant risk information to be transmitted to Lloyd’s Brussels by means of Structured Data Capture (SDC) within the agreed time frames. Where non-proportional excess of loss reinsurance business is currently “MRC exempt” and cannot be altered to make it MRC compliant, exempt MRCs may continue to be used, provided that the core information is included in a ‘jacket’ around the submission, to enable auto-extraction of required data by SDC without significant re-keying. Details of what is required to be included in the ‘jacket’, are provided within the Market Reform Contract (Open Market) Implementation Guide, Lloyd’s Brussels Supplementary Addendum v 1.1 (December 2018.
2 Business Objectives and Expected Benefits

2.1 Objectives
The objectives of this implementation guide, remain the same as for the Market Reform Contract Endorsement (Open Market) Implementation Guide’ v1.3:
· to standardise the endorsement format for contract changes. This format may be used irrespective of how the endorsement is submitted and agreed;
· to streamline the overall endorsement process and standardise the agreement methodology; and
· to allow the MRCE endorsement documentation to be used as the insurer contract change document.

In addition, this document seeks to assist the market with the creation of contract certain MRCE documentation for the split/sectionalised MRC required for EEA/non-EEA risks, where different contractual terms and conditions may apply.
2.2 Scope
The MRCE may be used to document and agree contract changes or supplementary premium transactions such as premium adjustments, reinstatement premiums and the like to the following:
· insurance and reinsurance open market contracts, where the original contract uses the MRC format;
· declarations or off-slips attaching to Lineslips where the MRC template was used for the original contract;
· applicable declarations off limited Binding Authority agreements, where the coverholder, broker and insurers agree that it is appropriate (as there is no other prescribed format); and
· all Marine open cargo covers and declarations attaching thereto. Marine open cargo covers are defined as those risks where the insured has, or is expected to acquire, an insurable interest in each declaration bound.
Where appropriate the terms insurance, insurer and insured, used throughout this document, are intended to apply equally to reinsurance, reinsurer and reinsured.
For the following scenarios the contract “change” cannot be accomplished by use of an MRCE:

· where the MRC was previously solely in respect of non-EEA risks but the contract change requires the addition of a new “market” (signing pages) for the addition of an EEA exposure to the contract;

· where the MRC was previously solely in respect of EEA risks but the contract change requires the addition of a new “market” (signing pages) for the addition of a non-EEA exposure to the contract.

A completely new MRC would be required, to reflect the change to the licenced contracting parties, it is not acceptable to “endorse” the existing MRC with a new market sheet.
This document is provided for information purposes only and is not intended to be binding.  The London Market Group, Society of Lloyd’s, LMA and LIIBA accept no responsibility whatsoever for liability as a result of any reliance placed on it.  Furthermore, non-compliance with any matter contained in the document shall not invalidate or call into question any contract or agreement nor shall failure to comply with the standards or guidelines create any right of action or claims in any third party.  This document does not affect the legal relationships between the parties to insurance contracts.
2.3 Benefits
{intentionally left blank}
3 MRCE layout
This section explains the layout of the MRCE.
3.1 Document Sections, order and use of Headings
The document sections, order and use of headings for split/sectionalised MRCE remain as follows:
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The MRCE must include the following sections:
· Risk and Endorsement Identification Details: e.g. the insured, UMR / Risk Reference and Endorsement Reference, these are the minimum requirements to uniquely identify the MRC for the risk to which the MRCE is to be appended. Brokers may additionally use other headings to uniquely identify the endorsement appropriate to the circumstances.
· Contract Changes: details of the change(s) to the Contract, and/or contract section where a sectionalised MRC has been presented, utilising MRC headings where appropriate plus free-format text and specifying the effective (or agreement) date(s) of said change(s). This should include any additional or return premium due. Where an additional (or return) premium is due as a result of the contract change, the MRCE should clearly indicate which participating Insurers the additional premium is payable to (payable by, in the case of a return premium). Any applicable premium should be split by Regulatory Risk Location, under both a “Premium” heading and a split of “Allocation of Premium to Coding” also shown (Fiscal & Regulatory heading).
· Agreement: defines the relevant parties who are required to agree the contract changes contained in the endorsement and provides a record of their formal agreement to the change(s).
· For non-EEA risks, the required agreement parties may be all insurers, each for their own proportion, or alternatively contract provisions such as the General Underwriters Agreement (GUA) which may limit this agreement to a sub-set of the participating insurers. (Where this is the case brokers may choose to provide further explanatory information to their clients as to why all parties have not been required to record their agreement to the change(s). This can be done via a covering note or within the Agreement section itself.)
· In respect of risks underwritten by Lloyd’s Brussels (by outsourced Lloyd’s Underwriters on behalf of Lloyd’s Brussels), i.e. EEA risks, existing market practices for processing a change to the terms or scope of a risk will remain unchanged. Therefore, brokers will continue to negotiate and agree endorsements (MRCE) with the contract agreement parties (specified in the underlying MRC) as they do today.

· In respect of EEA risks, the subscribing outsourced Managing Agents underwrite on behalf of the single legal entity that is Lloyd’s Brussels, with EEA risks automatically reinsured 100% to those Lloyd’s Underwriters and Syndicates may have inserted their details as an agreement party into the underlying MRC.

· Lloyd’s Brussels respects market lead agreements/GUAs and Managing Agencies and Lloyd’s Underwriters are reminded that the working of the Lloyd’s market GUA is not changed by the use of the Lloyd’s Brussels stamp.
· Brokers should write the name of the Slip Leader and any insurers that agree changes for their own proportion only under the agreement box where they will indicate the endorsement is agreed. This is best practice, especially where it is not obvious from the scratch itself, since it assists with ensuring that all the required agreements have been obtained and assists with the identification of the agreement parties relevant to the contract change.

The MRCE may include:
· Information: details of any information provided to insurers to support the contract change(s). Where the size or the format of the information is not suitable for inclusion it should be clearly referenced in this section.

· Contract Administration and Advisory: any changes to the Contract Administration and Advisory sections (Subscription Agreement, Fiscal and Regulatory and Broker Remuneration and Deductions) should be shown separately from the Contract Change(s) specified within the MRCE. Specific mention of the “Regulatory Risk Location” (under the Fiscal & Regulatory Section) should be made, to identify the Risk Location that the endorsement relates to. This is of particular importance where a sectionalised MRC was originally presented, and the MRCE provisions relate solely to one section of the MRC.
· Attachments: If additional documents need to be attached these should be referenced in the relevant section.
· Where an additional premium is due as a result of the contract change(s) the Settlement Due Date should be completed by insurers. A default clause should be included in the MRCE by the broker to cater for situations where the SDD is not specified by the insurers. e.g.:

“In the absence of an insurer specified Settlement Due Date, the Settlement Due Date will be calculated by applying the terms of trade for the original premium to whichever is the later of either:

1) the latest effective date of the subject matter of the contract endorsement; or

2) the date on which the final insurer agreement is obtained.”
3.2 Layout of MRCE
The MRCE must contain, as a minimum, the “Risk and Endorsement Identification Details” section, the “Contract Changes” section and the “Agreement” section and the Regulatory Risk Location applicable if the contract change being made requires any amendment to the Regulatory Risk Location specified un the MRC to which the MRCE is attached.
· The section titles are optional, but the headings used within these must correspond with the MRCE Data Dictionary.
· The MRCE should be formatted in the same way as the MRC with the headings printed on the left and the content relating to the heading printed on the right.
· Where the changes relate to specific headings present in the MRC or the change(s) cover a subject matter which would be shown under a specific heading then these headings should be inserted in the MRCE with the change reflected as the content to said heading(s) e.g. where the Period is being amended the heading of Period should be inserted. This is of particular importance where a sectionalised MRC was originally presented, and the changes to the contract terms and conditions implemented by the MRCE provisions relate solely to one section of the MRC, the section should therefore be specifically identified.
· The order of the Agreement Section and the Contract Administration and Advisory section may be reversed for any practical or presentational reasons, e.g. to extend spacing for insurer agreements.
· The size of the MRCE may vary. Where the MRCE extends over more than one page, each page should be numbered. The Contract Administration and Advisory section may be page numbered separately.
For illustrative purposes, examples of the MRCE are attached in Appendices for the following scenarios:

5.4 – the contract change only affects the EEA section; 

5.5 – the contract change affects both sections but there is no premium change;
5.6 – the contract change affects both sections and a premium needs to be split/allocated. 

For the following scenarios the contract “change” cannot be accomplished by use of an MRCE:

· where the MRC was previously solely in respect of non-EEA risks but the contract change requires the addition of a new “market” (signing pages) for the addition of an EEA exposure to the contract;

· where the MRC was previously solely in respect of EEA risks but the contract change requires the addition of a new “market” (signing pages) for the addition of a non-EEA exposure to the contract.
A completely new MRC would be required, to reflect the change to the licenced contracting parties, it is not acceptable to “endorse” the existing MRC with a new market sheet.
4 GENERAL GUIDANCE AND FURTHER INFORMATION

4.1 General Guidance
· Where the Lloyd’s Brussels/ non-Lloyd’s Brussels risks are placed on two separate MRCs, each must have a different UMR. Where the Lloyd’s Brussels/ non-Lloyd’s Brussels risks are placed on the same, split/sectionalised, MRC, there will be one UMR applied to both contracts.

· Each MRCE should be uniquely identified by the combination of a UMR/Risk Reference for the underlying MRC and an Endorsement Reference.  Brokers may additionally use other headings to uniquely identify the endorsement appropriate to the circumstances.
· In addition, where a sectionalised MRC was originally presented, and the changes to the contract terms and conditions implemented by the MRCE provisions relate solely to one or more section(s) of the MRC, the section(s) affected should therefore be clearly identified. Care should be taken where changes to one section of the MRC may affect another, e.g. where there are shared limits/aggregate deductibles applying across more than one section, to identify the affect of the changes to the MRC terms and conditions on each section.
· The MRC headings that need to be re-stated within the MRCE will depend on the nature of the contract change that the MRCE is effecting, and whether the contract change has an impact on the Regulatory Risk Location, and therefore the Security Details.  Examples of scenarios where a heading may need to be restated within the MRCE are as follows:
	Heading to be re-stated on MRCE
	Heading Usage in MRC
	Type of contract change which may affect the Regulatory Risk Location


	INSURED
	Conditional, required if risk is Insurance.
Should form part of ‘Risk and Endorsement Identification Details’ in the MRCE
	Acquisition / addition of “Additional Insured”, e.g. Acquisition of a French Company where the Insured has not previously had interests in France; purchase of assets within the EU in a country where the Insured has not previously owned assets. A completely new MRC would be required, to reflect a change to the licenced contracting parties, it is not acceptable to “endorse” the existing MRC with a new market sheet.

	REINSURED
	Mandatory for Reinsurance.
	Change in the legal entity and/or addition of a new/deletion of a Cedant, due to merger/acquisition (which may affect the Regulatory Risk Location).

	PERIOD
	Mandatory (name variations exist)
	Change in the policy period for one or more sections of the contract (MRC), e.g. an extension of the policy period.

	INTEREST 
	Mandatory (name variations exist)
	The addition of a new section of cover.


	LIMIT OF LIABILITY
	Mandatory (name variations exist)
	Any change in the limit of indemnity under the policy (such as an increase or reduction in a limit/sublimit or deductible), especially where there are shared limits (or deductibles) applicable across the (EEA/non-EEA) sections of an MRC. The effect the change will have on each section should be indicated within the MRCE. 

	SITUATION
	Mandatory (name variations exist)
	Any extension of the “territorial scope” of the cover, e.g. the inclusion of an EU country where the Insured has not previously operated, but already has operations elsewhere in the EU. 
N.B. A completely new MRC would be required, to reflect a change to the licenced contracting parties, it is not acceptable to “endorse” the existing MRC with a new market sheet.

	CONDITIONS 
	Mandatory (name variations exist)
	Reversal / deletion of an exclusion, e.g. reversal of an exclusion for liabilities the Insured might face under contract (which they wouldn’t face in tort), e.g. collateral warranties, where the Insured has requested the deletion of the exclusion in respect of one specific contract.


· The terms and conditions in an MRCE must be clear and unambiguous. e.g. no “terms to be agreed”.

· During placing the broker and insurers must ensure that the MRCE clearly states all the amendments to the contract terms and:
· references or attaches all standard or registered wordings and clauses where used;
· attaches all bespoke and non-standard wordings and clauses in full. (Note – National Laws (e.g. Marine Insurance Act 1906; German General Rules of Marine Insurance; etc) do not need to be attached in full, as they are in common usage and freely available to all interested parties); and
· ensures that any subjectivities, which are or will be outstanding at the point the change becomes effective, are expressed as unambiguous conditions and specify the responsibilities and timescales for resolution and the consequences of failure to do so. In respect of Lloyd’s Brussels, only the lead Lloyd’s syndicate may include subjectivities, as all managing agents are underwriting on behalf of Lloyd’s Brussels. 
4.2 Evidencing Contract Changes

{intentionally left blank}
4.3 Related advice

{intentionally left blank}.
4.4 Further Information
For further information on the MRCE please contact:
	Type of Query
	Contact
	Address

	Lloyd’s Brussels operational queries
	Neil Cooper – Lloyd’s

Tel: 020 7327 5595

Email: neil.cooper@lloyds.com 


	Lloyd’s 

1 Lime Street

LONDON
EC3M 7HA



	Lloyd’s Underwriters’ queries
	Alison Colver - LMA

Tel: 020 7327 3333

Email: alison.colver@lmalloyds.com 
	Gallery 4

Lloyd’s 

1 Lime Street

LONDON
EC3M 7DQ



	LIIBA Members’ queries
	James Livett – LIIBA

Tel: 020 7280 0152

Email: james.livett@liiba.co.uk 


	78 Leadenhall Street

LONDON
EC3A 3DH


For more information on how Lloyd’s Brussels will operate and what it means for you, please visit or contact:

Website: crystal.lloyds.com/Search


E-mail: brexit@lloyds.com
Tel: +44 (0) 20 7327 6677

Refer to the Lloyd’s Brexit Toolkit widely distributed within the London market. 

If you need a copy of this documentation please contact:

Lloyd’s

LMA

LIIBA
5 Appendix

5.1 MRCE Data Dictionary

{intentionally left blank}
5.2 GUA Stamp
The General Underwriters Agreement (GUA) can be found at http://www.londonmarketgroup.co.uk.
Two versions of the stamp are defined to support Marine practices (Stamp A with “listing”), and the practices of the Non-Marine market (Stamp B).
5.2.1 GUA Stamp A – Marine market

	GENERAL UNDERWRITERS AGREEMENT (GUA)

Each Underwriter’s proportion is several not joint

	Slip Leader Only

	Slip Leader 
And 
Agreement Parties
	All Underwriters

	Box 1
	Box 2
	Box3

	Notification to followers

Yes / No

Within ______ working days


5.2.2 GUA Stamp B – Non-Marine market
	GENERAL UNDERWRITERS AGREEMENT (GUA)

Each Underwriter’s proportion is several not joint

	Slip Leader Only

	Slip Leader 
And 
Agreement Parties
	All Underwriters

	Box 1
	Box 2
	Box3


As the GUA applies at legal entity level, where the entity agrees for their own account, the outsourced lead managing agent would bind other managing agents on behalf of Lloyd’s Brussels as one single entity on “Slip Leader Only” (i.e. Part 1) changes. 

In respect of EEA risks, the subscribing outsourced Managing Agents underwrite on behalf of the single legal entity that is Lloyd’s Brussels, with EEA risks automatically reinsured 100% to those Lloyd’s Underwriters and Syndicates which may have inserted their details as an agreement party into the underlying MRC (e.g. for Part 2 or Part 3 changes). Where this is the case, the MRCE should identify all such outsourced managing agents’ agreement on the MRCE.

5.3 MRCE Examples
The examples are provided to illustrate what a compliant MRCE could look like, but should not be taken as full definitions of the standard.

Examples of the MRCE are attached in Appendices for the following scenarios:

5.4 – the contract change only affects the EEA section (e.g. the addition of assets in a territory that is already covered by the insurance provided); 

5.5 – the contract change affects both sections but there is no premium change (e.g. insured name change);

5.6 – the contract change affects both sections and a premium needs to be split/allocated (e.g. increase in the overall policy limit applicable to both sections). 

5.4 MRCE Example 1
The contract change only affects the EEA section (e.g. the addition of assets in a territory that is already covered by the insurance provided / Non Marine GUA Schedule Part 2 change)

	CONTRACT ENDORSEMENT

Unique Market Reference:
B123412345678

Endorsement Reference:
003

Insured:
XYZ Ltd

CONTRACT CHANGES

Section 1, Property Damage, {in respect of EEA} of this contract is amended as follows: 

 [image: image2.emf] 

W here   the MRCE  attaches to   a  sectionalised MRC,  the section must be  identified.  


ENDORSEMENT EFFECTIVE DATE:
00.01 hours 1 August, 2019 local standard time at the location of the property insured

SITUATION:
Amended to include the insured’s Irish new location at:

66 Guinness Street

Dublin D01 H306
Republic of Ireland 
SUM INSURED:
EUR 1,000,000 any one loss in respect of the above location

PREMIUM:
Additional premium due in respect of these changes is EUR 10,000.00

TAXES PAYABLE BY INSURED AND ADMINISTERED BY INSURERS:

3% Irish Insurance Premium Tax.

All other terms and conditions remain unchanged.

Page 1

ABC Insurance Brokers Limited, a Lloyd’s broker, authorised and regulated by the Financial Conduct Authority.

Registered office 1 Lime Street, London EC3 ABC.  Registered number 111222 England and Wales




Example 1 continued
	CONTRACT ENDORSEMENT

Unique Market Reference:
B123412345678

Endorsement Reference:
003

Insured
XYZ Ltd

CONTRACT ADMINISTRATION AND ADVISORY SECTION

SETTLEMENT DUE DATE:

30 September 2019
In the absence of an insurer specified Settlement Due Date, the Settlement Due Date will be calculated by applying the terms of trade for the original premium to whichever is the later of either:

2. the latest effective date of the subject matter of the contract endorsement; or

3. the date on which the final insurer agreement is obtained.

REGULATORY RISK 

LOCATION:

ALLOCATION OF PREMIUM TO CODING:

Republic of Ireland for this amendment.

Additional premium allocated 100% to code P5
All other terms and conditions remain unchanged.

Page 2

ABC Insurance Brokers Limited, a Lloyd’s broker, authorised and regulated by the Financial Conduct Authority.

Registered office 1 Lime Street, London EC3 ABC.  Registered number 111222 England and Wales




Example 1 continued
	CONTRACT ENDORSEMENT

Unique Market Reference:
B123412345678

Endorsement Reference:
003

Insured
XYZ Ltd

AGREEMENT  
GENERAL UNDERWRITERS AGREEMENT (GUA)

Each Underwriter’s proportion is several not joint

Slip Leader Only


<date>
Slip Leader 
And 
Agreement Parties
[image: image3.wmf] 


All Underwriters

Box 1
Box 2

Box3


[image: image4]
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<date>

<date>

<date>

HIS 5299
TAL 5318
ZZZ 5XXX
Note: Where more than one insurer participates in the contract, the contract terms may mean that it is not always necessary to obtain a record of agreement to the Contract Endorsement from all of those insurers.

Page 3

ABC Insurance Brokers Limited, a Lloyd’s broker, authorised and regulated by the Financial Conduct Authority.

Registered office 1 Lime Street, London EC3 ABC.  Registered number 111222 England and Wales




5.5 
MRCE Example 2

The contract change affects both sections but there is no premium change (e.g. insured name change / Non Marine GUA schedule Part 1 change with no additional agreement parties)

	CONTRACT ENDORSEMENT

Unique Market Reference:
B123412345678

Endorsement Reference:
003

Insured:
XYZ Ltd

CONTRACT CHANGES

This contract (all sections) is amended as follows: 

 [image: image8.emf] 

W here   the MRCE  attaches to   a  sectionalised MRC,  the section must be  identified.  


ENDORSEMENT EFFECTIVE DATE:
00.01 hours 1 August, 2019 local standard time at the head office location of the insured.
INSURED:
Insured’s title is amended to read “XYZ (Europe) Ltd”.
PREMIUM:
No additional premium due.
All other terms and conditions remain unchanged.

Page 1

ABC Insurance Brokers Limited, a Lloyd’s broker, authorised and regulated by the Financial Conduct Authority.

Registered office 1 Lime Street, London EC3 ABC.  Registered number 111222 England and Wales




Example 2 continued
	CONTRACT ENDORSEMENT

Unique Market Reference:
B123412345678

Endorsement Reference:
003

Insured
XYZ Ltd

CONTRACT ADMINISTRATION AND ADVISORY SECTION

REGULATORY RISK 

LOCATION:
Is unaffected by this amendment.

All other terms and conditions remain unchanged.

Page 2

ABC Insurance Brokers Limited, a Lloyd’s broker, authorised and regulated by the Financial Conduct Authority.

Registered office 1 Lime Street, London EC3 ABC.  Registered number 111222 England and Wales




Example 2 continued
	CONTRACT ENDORSEMENT

Unique Market Reference:
B123412345678

Endorsement Reference:
003

Insured
XYZ Ltd

AGREEMENT  
GENERAL UNDERWRITERS AGREEMENT (GUA)

Each Underwriter’s proportion is several not joint

Slip Leader Only
[image: image9.wmf] 


<date>
Slip Leader 
And 
Agreement Parties

All Underwriters

Box 1
Box 2

Box3


[image: image10]
Section 1 (EEA/UK)
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<date>
HIS 5299
Section 3 (Rest of the World excluding EEA/UK)

[image: image12.jpg]



<date>
HIS 0033
Note: Where more than one insurer participates in the contract, the contract terms may mean that it is not always necessary to obtain a record of agreement to the Contract Endorsement from all of those insurers.
Page 3

ABC Insurance Brokers Limited, a Lloyd’s broker, authorised and regulated by the Financial Conduct Authority.

Registered office 1 Lime Street, London EC3 ABC.  Registered number 111222 England and Wales


5.6 MRCE Example 3
The contract change affects both sections and a premium needs to be split/allocated (e.g. increase in the overall policy limit applicable to both sections/ Non Marine GUA Schedule Part 3 change)

	CONTRACT ENDORSEMENT

Unique Market Reference:
B123412345678

Endorsement Reference:
003

Insured:
XYZ Ltd

CONTRACT CHANGES

Section 1, Property Damage, {EEA/UK} and Section 3, Property Damage, {Rest of World excluding EEA/UK} of this contract are amended as follows: 

 [image: image13.emf] 

W here   the MRCE  attaches to   a  sectionalised MRC,  the section must be  identified.  


ENDORSEMENT EFFECTIVE DATE:
00.01 hours 1 August, 2019 local standard time at the UK head office location of the insured.

LIMITS:
Overall policy limit increased from GBP10,000,000 any one occurrence and in the annual aggregate to GBP15,000,000 any one occurrence and in the annual aggregate.

PREMIUM:
Additional premium due  - GBP 10,000.00, split

Section 1 (EEA/UK)

UK GBP6,000

Spain GBP2,000

Austria GBP1,000

Section 3 (Rest of World)

New Zealand GBP1,000 

Page 1

ABC Insurance Brokers Limited, a Lloyd’s broker, authorised and regulated by the Financial Conduct Authority.

Registered office 1 Lime Street, London EC3 ABC.  Registered number 111222 England and Wales


Example 3 continued
	CONTRACT ENDORSEMENT

Unique Market Reference:
B123412345678

Endorsement Reference:
003

Insured:
XYZ Ltd

CONTRACT CHANGES

TAXES PAYABLE BY INSURED AND ADMINISTERED BY INSURERS:
TAXES PAYABLE BY INSURERS AND ADMINISTERED BY INSURED,OR THEIR AGENT:

UK  -   IPT at 12% on additional UK Gross Premium (GBP6,000)

Spain  -  Premium tax at 6% on additional Gross Premium (GBP2,000), Consorcio (formerly CLEA) at 1.5% (on GBP2,000)

Austria – Premium tax at 11% on additional Gross Premium (GBP1,000), fire brigade charge at 4% of 20% of Gross Premium apportioned to fire only risks (GBP250)

New Zealand – Income tax at 2.8% on additional Gross Premium (GBP1,000).
All other terms and conditions remain unchanged.

Page 2
ABC Insurance Brokers Limited, a Lloyd’s broker, authorised and regulated by the Financial Conduct Authority.

Registered office 1 Lime Street, London EC3 ABC.  Registered number 111222 England and Wales


Example 3 continued
	CONTRACT ENDORSEMENT

Unique Market Reference:
B123412345678

Endorsement Reference:
003

Insured
XYZ Ltd

CONTRACT ADMINISTRATION AND ADVISORY SECTION

SETTLEMENT DUE DATE:

30 September 2019
In the absence of an insurer specified Settlement Due Date, the Settlement Due Date will be calculated by applying the terms of trade for the original premium to whichever is the later of either:

4. the latest effective date of the subject matter of the contract endorsement; or

5. the date on which the final insurer agreement is obtained.

REGULATORY RISK 

LOCATION:

ALLOCATION OF PREMIUM TO CODING:

Unchanged from MRC

Additional premium allocated 100% to code P3 (100%)
All other terms and conditions remain unchanged.
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Example 3 continued
	CONTRACT ENDORSEMENT

Unique Market Reference:
B123412345678

Endorsement Reference:
003

Insured
XYZ Ltd

AGREEMENT  
GENERAL UNDERWRITERS AGREEMENT (GUA)

Each Underwriter’s proportion is several not joint

Slip Leader Only


<date>
Slip Leader 
And 
Agreement Parties

All Underwriters
[image: image14.wmf] 


Box 1
Box 2

Box3


[image: image15]
Section 1 (EEA/UK)

[image: image16.jpg]
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<date>

<date>

<date>

HIS 5299
TAL 5318
ZZZ 5XXX
Section 3 (Rest of the World excluding EEA/UK)

[image: image19.jpg]
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<date>

<date>

<date>

XXX Insurance

YYY Insurance

ZZZ Insurance

Note: Where more than one insurer participates in the contract, the contract terms may mean that it is not always necessary to obtain a record of agreement to the Contract Endorsement from all of those insurers.
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